
Previous: 7,193.7 PSEi change: 0.48%

High: 7,261.3 Best: GLO +3.90%

Low: 7,160.8 2nd best: DMC +3.81%

Close: 7,228.0 2nd worst: JFC -1.14%

Val. traded (mn): 3,423.9 Worst: AEV -2.75%

Tenor Change Yield Tenor Change Yield

1 month -0.1289 3.7661 4 years -0.0304 5.6464

3 months -0.1357 3.7714 5 years -0.0684 5.6936

6 months -0.0796 3.7657 7 years -0.0003 6.2479

1 year -0.0596 4.4146 10 years +0.0309 6.4526

2 years -0.0225 4.7617 20 years -0.0036 7.3571

3 years -0.0505 4.9718

Previous Close Previous Close

PHP/USD 53.340 53.430 EUR/USD 1.1684 1.1642

Tenor Change Yield Tenor Change Yield

3 months +0.0126 1.9249 5 years +0.0170 2.7548

6 months +0.0051 2.1100 10 years +0.0110 2.8711

2 years +0.0203 2.5485 30 years +0.0039 2.9929

Foreign Exchange

OVERSEAS MARKETS

US stocks beat the global trend to show strengthening at the start of 2H 2018, led by technology stocks. Asia and Europe stocks continued to suffer

under the looming threat of a trade war. US yields showed an upward bias due to the move by US investors to equities, while the USD strengthened on

solid manufacturing data.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Philippine equities bucked the regional trend to show strengthening despite net foreign outflows. Local fixed income yields closed steeper, showing

greater demand for short-term securities by investors. The PHP weakened due to poor PMI data and a strengthening of the USD on high manufacturing

data results.

 Megawide Construction Corp. (Stock Code: MWIDE) looks to bag Php 24 
billion pesos worth of new construction contracts this 2018. It’s the second 
highest target, with half already booked, since the company's 38 billion 
contracts in 2015, and 10.8 billion in 2017. The company aims to expand into 
the Mactan Cebu International Airport as well as bid for the operation and 
management of Clark International Airport.  

 The Development Budget Coordination Committee (DBCC) raised its 
inflation forecast for 2018 to 4-4.5% percent, from 2-4%. The 2019 to 2022 
forecast however, remains the same. The change in forecast came as a result 
of inflation data for the first half of the year, caused by elevated oil and food 
prices. DBCC also cut to 9% the merchandise export growth target for 2018, 
from 10%. Imports goal was reduced from 11% to 10%,  citing that the trade 
war can have adverse effects on local trade balance.  
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+0.48% DoD; Net Foreign 
Selling: $8.58mn 

 The local index started the second half with a modest 7,227.96 close, defying 
the slump experienced by regional peers as a result of the on-going trade war 
market anxiety. However, foreign funds continue to pull out of the market with 
more than USD 1.2 billion outflows year-to-date. 

 Local fixed income yields declined as the the short-end decreased by 10.10 
bps. This may indicate a greater demand for short term government papers as 
investors weighed in the escalation of the Trump administration's trade war. On 
average, the yield curve marginally decreased by 4.99 bps. 

 The Philippine peso weakened along with other Asian currencies as investors 
wait for economic releases. Additionally, the Philippines Purchasing Managers' 
Index (PMI) for June came in at 52.9, 80 bps lower than it was in May. The 
USD/PHP pair closed at 53.43 (+0.17% DoD). 
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 US stocks started the second half of the year on a slightly positive note, driven 
by a rally in technology shares. However gains were capped given the negative 
sentiment regarding international trade and investment, ahead of the scheduled 
imposition of USD 34 billion worth of tariffs on Chinese goods this Friday. The 
DJIA cloased higher at 24,307.18 (+0.15 % DoD). 

 European stocks closed lower to kick off the third quarter given the US' threat of 
tariffs on European auto, steel and aluminum producers. The MSCI Europe 
declined to 127.04 (-0.81 % DoD). 

 Asian stocks tumbled as the Shanghai composite dropped further with a 2.52% 
loss. Sentiment weakened with the incoming US tariffs and uncertainty on trade. 
The MSCI APxJ closed at 534.81 (-0.79% DoD). 

 US Treasury yields were steady with an upward bias as a solid trend in US 
economy's growth may be driving investors to riskier assets, though trade 
remains a concern. Yields increased 1.17 bps on average, with the benchmark 
10YR yield rising 1.1 bps to close at 2.8711. 

 The US dollar strengthened as June manufacturing data from the Institute for 
Supply Management (ISM) came in stronger than expected at 60.2 (versus 
expectations of 58.4). The DXY closed at 94.87 (+0.42% DoD). 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
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guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


